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TATVAY! S BCONCMIC THDEPENDSK'E

At @ receny asession of ths Ixesutive Yuua %o discusa "ancther" economic
reform, the first declsion mede was Lo adjuct the oxchange rate of Talwan
ourrenoy with the gold yusn from 1,335 Taiwan yusn per y2ld yuan to 1,000
to sas. This action gives evidsnse ¢ both ¢he decline in value of the

S gold yuen and also of the emphasis belng plaont on Telwan by the National
0 - Goveromont. Talwan inourred great hardsiulp from the iaotability of the reform
SN A L measures of L9 Augusb, donpite the fact that she was far removed fram the
interssl m!.l.lbaz'y apd economic factors which ceusned the Lnatab! In the ‘ T
- 70 days of seform, Talwan ourrarwy in oirculati on inoreased by 150 parcent
o < thus undeomining ite value.

ARSI ! Reeovery will pot bs easy bsocauge of tize diffloulty of decressing the
® T emount of currency in clrculation and rolliog prices back to their Joruer
e N levels. A start has beon mado; howdver, by adjusmbment of the eicharge rste
' S and gotion by the provincial govarnment la restricticg remittances from out-
side tha provinse., It muy be seen that Talwen im cravsling o gpecial voad
: and uhat both the peopls and tho'r govornmen: are demmod!ng independence in
: . esononric dooiuiona ag a ueans of molving precent ani future problems.

In btd.l respect, tho receut spesch by, ¥ Gh'eeg-1> (Wa Chien-tung) fr
) : Taiboku {(¥*ai-pai), J.n which ho ompbasized the importense of ceplonal
< ) Co economice and digouased thelr developsont {n China from hiscorical,
e ‘5 : goouraphic, econcmic ans: unm.qalc points oi vteu, ¥ag very tmel.y and hes
. : : boen very well :eceircd ir Tuiwan. ,
In atdition to the exchang: raie qusstlion, Talwan authuritier have also
directed othsr proposals to the Central Government:

.

1. That Thiwan surrency be put on the gold standard, and vhe Bank .
of Taiwan be permivied s retaia converted gold. allver, amd foreign cuxruncy
ea a monetary roservs.

2. That permisafon he mubed for Talven currensy to b» szchanged
directly with foroiga curysacy amd bhat 15 oc longsr by peg3sd itn the

gold yuan.
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. . %, That tdle Chinese canitzl now ip Talwn fiaw '-on':lmuunl Chlms in
‘the ampunt of 5C billfon ynap Telvan carrency s woiwe: t0 prrdéhass shares il
stock in Taivan sugar or rupﬁr faduetries, or to mrcheas Lrrigation and
laadl bomls.

h, Toat Telvmn’s trade relatimm wilh other provinces be p].aoed cnoa
barter basia. .
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